Peru and the United States Sign a $35.6Million Grant Agreement for the Millennium Challenge Account

Funds will help fight against corruption and increase infant immunization rates


Press Note 179-08

The Governments of Peru and the United States of America have achieved an important goal in the area of cooperation for development. Both Governments signed a Grant Agreement for $35.6 million under the Millennium Challenge Account - Threshold Program. This fund will be distributed over the next two years to improve the country’s performance in controlling corruption and coverage of infant immunizations.

The agreement was signed by the Minister of Foreign Affairs of Peru, Jose A. Garcia Belaunde, and the Director of USAID-Peru, Paul Weisenfeld; in the presence of the President of the Council of Ministers, Jorge del Castillo, and the Ambassador of the U.S. to Peru, Michael McKinley. Also present were numerous officials from the Peruvian Government, including the President of the Judiciary, the Ministers of the Interior and Health, the Ombudswoman and Financial Accountability Office.

This agreement will help various government agencies, such as the Judiciary, the Minister of the Interior, the Ombudsman National Office, the Financial Accountability Office, the National Office of Anticorruption and the Office of Judicial Control to fight corruption by improving internal controls and the analysis and simplification of administrative process, strengthening law enforcement and emphasizing the levels of consciousness about corruption. The agreement will also support immunization programs under the Ministry of Health to improve the coverage against measles and diphtheria-tetanus-whooping cough and will strengthen the information and logistics systems from that sector.

In November 2006 Peru was categorized as a medium income country and therefore declared eligible for the Threshold Program. The total amount and the agreement proposals were approved for The Millennium Challenge Account on November 30, 2007.

The Millennium Challenge Account (MCA) is an initiative for cooperation launched in 2002 by President George W. Bush that offers nonrefundable grants from the United States Government to developing countries whose policies have tangible results in the promotion of trade, improving the standard of life, and fighting against corruption. Access to the MCA - Threshold Program is possible by improving the performance of a country in specific areas. The MCA - Compact Program –the one that Peru hopes to reach- allocates more funds so the beneficiary country can design multi-annual programs in accordance with its developmental priorities.
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